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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 

 
Information gathered  September 15 – 26, 2014 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production in Western Europe 
remains above year ago levels, but is declining seasonally.  The relative 
strong production can be attributed to good milk prices, favorable 
weather, expanding dairy herds and more than adequate feed and forage 
supplies.  Recent market developments, causing lower dairy commodity 
prices, are anticipated to reduce producer margins and possibly lower 
production as farmers cull lower producing animals and possibly extend 
drying off periods.  The fears of excess cheese supplies in the EU, due to 
the Russian ban, have been abated with increased milk powder and 
butter production.  The recent move by the European Commission to 
provide storage assistance for milk powders and butter, via the PSA 
program, has seen only marginal participation.  Significant volumes of 
skim milk powder were sold via an Algerian tender and have put 
supplies more in balance.  European dairy commodities have become 
more competitive in recent weeks with the decline of the Euro, compared 
to the U.S. dollar.  Some U.S. banks are forecasting further declines in 
the Euro in the coming weeks.  According to ZMB, EU-28 preliminary 
data shows January-July milk deliveries 5.0% higher than same period in 
2013.  Various member states showed the following January to July 
increases, compared to last year: Germany, 4.1%; France, 6.2%; UK, 
10.2%; Netherlands, 3.4%; and Ireland, 7.1%.   
 
 
BUTTER/BUTTEROIL:  Prices for bulk butter marginally increased.  
Demand for bulk butter is fairly light and predominately for near term 
deliveries, but some buyers are now showing more interest for longer 
term commitments.  Good domestic demand has been a price supporting 
factor in the market.  The Russian import ban has prompted increased 
butter production.  The effects of the production increases for butter have 
been somewhat mitigated with the reinstatement of the PSA storage 
program.  Butteroil prices were mixed with the low end of the range 
increasing, while the upper end of the range declined.  Export interest is 
light, due to the availability of lower priced Oceania product.  According 
to ZMB, preliminary EU-28 butter production totals for the first half of 
2014 showed a 3.4% increase over year ago levels.  In June, France and 
Ireland reflected double digit increases of 14.2% and 11.4% respectively.  
Butter exports for the EU-28 January-July period, as reported by 
Eurostat, increased 27% over year ago levels.  EU butter exports for July 
were markedly higher compared to June, primarily due to increased 
volumes going to Japan.   
 
82% BUTTERFAT:                                          3,575 - 4,050                           
99% BUTTERFAT:                                           4,300 - 5,000                           
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices declined on 
the low end of the range.  Production remains very active, reflecting the 
strong seasonal milk production.  Some European skim milk powder 
manufacturers were awarded significant volumes in the recently 
finalized Algerian tender.  The large sales have alleviated inventories to 
more comfortable levels.  Export interest has increased, because of price 
declines with prospective buyers able to shop for the best value.  Some 
buyers are securing product for as far out as Q2 of next year, seeing only 
marginal downside risk.  The decline in the Euro has added to the price 
competitiveness of skim milk powder.  The PSA program, reinstituted by 
the European Commission, saw some applications for SMP last week.  
Exports of SMP for January to July 2014, as reported by Eurostat, 
showed an increase of 60%, compared to the same period last year.  In 
July, exports declined for the third consecutive month, but remained 
significantly above year ago levels.  Exports to Algeria and Indonesia 
increased, while exports to China declined.   
                                                                  
1.25% BUTTERFAT:                                                      2,300 - 3,000            
 
 

WHOLE MILK POWDER (WMP):   Whole milk powder prices 
moved lower in light trading. Production is geared to filling current 
orders.  EU prices remain above other global markets and restrict export 
opportunities.  Some buyers who prefer EU whole milk powder have 
shown increased interest in securing additional product, but continue to 
wait for possible price reductions in the future.  Eurostat reported EU-28 
whole milk powder exports for January-July 2014 up 14% compared to 
last year.  In July, exports were at the lowest monthly total for the year. 
Most of the July decline was attributed to reduced exports to Algeria.   
                                                                  
26% BUTTERFAT:                                                         2,875 - 3,300            
 
 
SWEET WHEY POWDER:  Whey prices moved higher on both ends 
of the range.  Cheese production has declined in some areas, due to the 
Russian import ban, which has reduced whey production and available 
supplies.  Demand for food grade whey is steady.  The gap between feed 
and food grade prices has marginally decreased as demand for feed 
grade whey has improved.  Exports of sweet dry whey for January to 
July 2014, as reported by Eurostat, showed an increase of 0.7%, 
compared to the same period last year.  July exports recovered from the 
previous month’s decline with increased volumes going to China, 
Malaysia, Indonesia and Russia.    
                                                                  
NONHYGROSCOPIC:                                                  1,100 - 1,325            
 
 
EASTERN OVERVIEW:  Eastern European milk production shows 
fairly strong growth compared to year ago levels.  Supplies of Eastern 
European cream have reportedly been moving to Belarus, reducing 
cream shipments to Western Europe.  Butter production in the first half 
of 2014 showed significant increases over previous year’s levels, 
according to ZMB.  Poland, Finland and Lithuania showed butter 
production increases of 9.6%, 4.3% and 53.2% respectively.  Preliminary 
Eastern European milk deliveries for January-July, reported by ZMB, 
showed the following year over year changes for selected countries; 
Poland,+7.7%; Baltic States, +9.6%; and the Czech Republic, -0.5%.   
 
 
 
 Exchange rates for selected foreign currencies: 

           September 22, 2014  

 
 .1186 Argentina Peso  .0092 Japan Yen  
 .8873 Australian Dollar  .0753 Mexican Peso           
 .9055 Canadian Dollar     .8121 New Zealand Dollar 
1.2849 Euro       .3072 Poland Zloty 
 .0164 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0753) 
= 13.2802 Mexican Pesos.   Source: "Wall Street Journal"  
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